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Trials & Litigation

11th Circuit OKs $67M verdict against bank in case linked to ex-law firm chief's $1.2B fraud


By Martha Neil

July 30, 2014, 2:05 pm CDT

 	


 
	

Tweet
 
	


 
	


 
	
[image: Print.]









A federal appeals court in Atlanta on Tuesday affirmed a $67 million jury award to investors fleeced by now-disbarred attorney Scott Rothstein.

Rejecting arguments that a federal district judge shouldn’t have let a former Toronto-Dominion bank executive testify at a civil damages trial (he took the Fifth a total of 193 times) and made other errors, the 11th U.S. Circuit Court of Appeals in its written opinion (PDF) upheld not only the jury verdict and damages award but a post-trial award under Federal Rule of Civil Procedure 37(b) sanctioning the bank and its counsel for discovery violations.

Coquina Investments was the only victim among those swindled of some $1.2 billion by the former managing partner of a South Florida law firm to take TD Bank to trial. The Texas-based group contended bank officials should have reacted to red flags instead of assuring investors in “lock letters” that their money was safe when it wasn’t, according to the Daily Business Review (sub. req.) and Reuters.

After the verdict, the bank settled with some other investors. It also changed legal counsel and is now represented by lawyer’s from the Miami office of McDermott Will & Emery and McGuireWoods, which is based in Richmond, Virginia.

Rothstein is serving a 50-year federal prison term, as a series of prosecutions continues against nearly two dozen people accused of wrongdoing in connection with Rothstein, the Rothstein Rosenfeldt Adler law firm and Rothstein’s family, friends and associates.

At last report, a former Broward County sheriff’s lieutenant was sentenced earlier this month to five years for serving as Rothstein’s muscle, at one point arranging for an underling to falsely arrest the ex-wife of a lawyer allied with Rothstein who was seeking an advantage in a child-custody fight.

The ex, Marcy Romeo, was strip-searched and held for about 18 hours after being taken into custody on trumped-up drug charges, the Sun Sentinel reported.

They utilized my autistic son’s medication to pull this off,” said Romeo to the judge before David Benjamin, 48, was sentenced and handcuffed. “I don’t understand how educated men can abuse their powers so grossly.”

Her former husband, Douglas Bates, has been disbarred and was also sentenced to five years, for wire fraud conspiracy. Benjamin pleaded guilty earlier this year in a civil rights conspiracy case.

See also:

ABAJournal.com: “Federal Jury Says TD Bank Must Pay $67M to Investors Swindled by Ex-Attorney Scott Rothstein”

ABAJournal.com: “Federal Judge Sanctions Law Firm and Client re Withheld Docs, Finds TD Bank Knew of Rothstein Fraud”

ABAJournal.com: “TD Bank to pay $52.5M to settle regulatory complaints related to ex-attorney Rothstein’s $1.2B fraud”

ABAJournal.com: “3 new pleas linked to ex-law firm chief serving 50 years in $1.2B swindle; 20th conviction now looms”






Related topics:

11th Circuit Court | States | Appellate Practice | Bankruptcy Law | Criminal Justice | White Collar Crime | Civil Rights | Trials & Litigation | Law Firms | Tort Law | Florida | Partners | Verdicts & Settlements | Sentencing/Post Conviction 



You might also like:

	What to know about Trump's New York charges—and any potential sentence
	After man is sentenced for threat to kill chief justice, ABA president says threats risk 'very fabric of our democracy'
	Incarceration series includes female inmates but doesn't tell full story
	Alex Murdaugh sentenced to 40 years for financial crimes
	DNA issues 'cast a pall' over murder conviction, warranting SCOTUS review, ABA amicus brief says





Give us feedback, share a story tip or update, or report an error.














 



















Most Read

	Lawsuit to claw back union dues filed after Janus decision
	'Nerd' lawyer spotted differing 3-point lines at NCAA women's tournament; 'once you saw it, you couldn't unsee it'
	2 lawyers and client die in law office shooting; 1 attorney was alleged gunman
	Shake-up in US News' 2024 law school rankings
	'Venue is not a continental breakfast' judge forced to eat his words after 5th Circuit blocks transfer



Latest featured news ...



 

 


 

 















Topics: Career & Practice


[image: alt]


Wisconsin bar redefines 'diversity' to settle challenge to clerkship program; both sides claim success

Complete list of topics ...


Choose a topic to explore ... 
Career & Practice
Constitutional Law
Contracts
Corporate Law
Criminal Justice
Education Law
Ethics

latest
Entertainment & Sports Law
Family Law
Federal Government
Bryan Garner on Words
Harper Lee Prize for Legal Fiction
Health Law
Law Schools
Litigation
Media & Communications Law
Medical Malpractice
Practice Management
Practice Technology
Public Interest
Real Estate & Property Law
Question of the Week
Supreme Court
Technology
Tort Law
White Collar Crime





Your Voice


[image: alt]


Tikkun Olam: When public service is a sacred obligation

Articles and commentary ...



Podcasts


[image: alt]


James Patterson dishes on his new legal thriller, 'The #1 Lawyer'

More podcasts ...


















 



 



[image: ABA Journal logo.]


	ABA Journal
	American Bar Association
	321 N Clark St
	Chicago, IL 60654-7598
	800-285-2221
	312-988-5522






	Features
	Photo Galleries
	Magazine Back Issues
	Magazine Digital Edition
	RSS Feed
	Search
	Corrections





	About the ABA Journal
	Authors
	Code of Conduct
	Contests

	Privacy Policy
	 California Privacy Rights
	Terms of Use





	Contact the ABA Journal
	Advertise
	Email Newsletters
	Letters to the Editor
	Reprints
	Tips & Pitches






	[image: ]
	[image: ]
	[image: ]
	[image: ]
	[image: ]
	[image: ]
	[image: ]







Copyright 2024 American Bar Association. All rights reserved.






